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i “October 14,2011 : ..

Via email to EMorrison@FEC.gov

Jeff S. Jordan, Supervisary Attorney
Attn: Erik Morrison

Office of the General Counsel
Federal Election Commission

999 E Street, NW

6" Floor

Washington, DC 20463

21 Wd 1 LI0NE -

Re: Rerponse to AR 11-04 regarding John Edwards for President
Dear Mr. Jordan:

This Audit Referral derives from the Final Audit Report regarding the John Edwards for
President Committee 2008 Presidential primary campaign (“JEFP” or “Committee”), issued by
the Federal Election Commission on July 29, 2011. As discussed below, the Committee believes

that the Office of General Counsel should recommend that the Commission dismiss this matter.

Finding 3 in the Pinal Audit Report regarding JEFP stalos that audit staff identified loan

. repaymein: totaling $4,344,469 thmt wero not pmpezly ltemnzed This ﬁndmg mlateu ln JEFP’
. April manthly report, filed ou Apdil 20,2008. - . - T

As noted in the FAR, JEFP’s April Monthly Report as filed on April 20, 2008 with the

...~ FECcorrectly reported loan repayments on the summary pages and on Schedule C of that repart. = ", ... ..
. ".: " ~The detailed summary pages disclosing disbursements reflected the total amount that was repaid ... =~ ™
L .on Committee loans on line 27. In addition, the accompanying Schedule C and C-1 reported Lok Ll
R details regarding Committec loans, including the name and address of the Jendmg bank, BB&T RIS
N as well as the amoums borrowed and dates that loans m:e mcurm4 . : _ s :

S Clmrly JEFP dxscloard subsmnﬁal mmmls of mfommtnon reg:lrdmg its lonm) from -.:. .
oo, BB&T on its April Mienthdy report: 1) disimrsemnnts for loan repayments ware rdlected in - N TS
1+ Conomittee cash on hand figux:s; 2) thu repaymant armaunt ($4,344,469) paid in that month was .. - Sk
. " -stated on line 27 of the detailed summary pages of that report; and 3) Schedule C included -
Ly "-._."j.specxﬁc mformat:on regardmg the name of the lendmg msututlon loan amounts drawn and
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. Utrecht & Phillipl, PLLC .

E there wes substant:al dxsclom'e regardmg JEEP loans. -

N '_ ‘_" ‘filing the report, the software automatically generates a Schedule B. It is not clear whether Schiedule B for the Apnl
. : Monthly Report was not generated orwhether Ihere was 8 soft\yare issue tlut resulted m d;e Sehedule B fmlmg m

B T T P S R A S A S F P S
s _-outsumdmg balances. However, due toatechmcal error, the SeheduleBrelatmg tothe "~ -, '- i .;_ :
'.dnsbpmemeuts on lmm 27 pf the sunpnary mes pf the Apnl Monthly Report dxd not generate. L

. While there were itemization issues on the Apnl Monthly Report. the Comrmttee did . ': "_-' AR
., - properly disclose all loan repayments on Schedule B for the March Monthly Report.'! "Loan - " "% -

. ....Tepayments were also properly stated both on the detailed summary pages at line 27b and on
" -." :Schedule C for that report. This information, coupled with loan repayment figures and other

Joan information as reported on the Committee’s April Monthly Report mdxcp,tes thet overall SRIEE

Vet '-n '_ A

The Fmal Andit Rapart nuopted by the Commission: tacognizes that JEFP provxded such
substantial disclosure regarding loan repayment amounts on its April Monthly Report. The
Commission’s Report staics as to Finding 3 titat “...JEFP reported the amounts on the Detail
Summary Pages and iteraized them on Schedule C (Loans) and Schedule C-1 (Loans and Lines
of Credit from Lending Institutions)...." Moreover, as of April 20, 2008, the date the Committee
filed its April Monthly Report, Senator John Edwards was no longer a candidate for public
office,

Given all the information tat was disclosed regardireg Committes louns and repayments,
this was a relatively insignificant error, which in all likelihood resulted from a software issue.
Based on the fact that there was substantial disclosure regarding loan repayments by the
Committee and ¢re fant that JEFP was no fonger the committee of a eandidate actively secking
public office at the time the April Monthly report was filad, the Office of General Caunsel
should ot reaummend thet the Commmission puesne this matter.

... Respectfully Submitted, .

QA écf/

. Patricia A, Fxon L IE _

‘ JBPP followed the same proeedures when eompleting ns Mareh Momhly zeport for ﬁhng wnth the FEC Basleally. o
ﬁnmcnal figures are entered on Schedule B and that information transmits to Line 27 of the Summary Pages. Upon **

lrlnsmlt to lhe FEC



